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Reg. Section 1.197-2(g)(8)
Amortization of goodwill and certain other intangibles

‘ (8) Treatment of amortizable section 197 intangibles as depreciable property. An amortizable
section 197 intangible is treated as property of a character subject to the allowance for
depreciation under section 167. Thus, for example, an amortizable section 197 intangible is not a
capital asset for purposes of section 1221, but if used in a trade or business and held for more
than one year, gain or loss on its disposition generally qualifies as section 1231 gain or loss.
Also, an amortizable section 197 intangible is section 1245 property and section 1239 applies to
any gain recognized upon its sale or exchange between related persons (as defined in section
1239(b)).
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